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PREFACE
The present government, since assuming power in November 1990, has introduced various reforms that will have far reaching impact on the economy at lai^e, the investment, production, trade and the monetary situation. It has been pursuing the policy of privatization of the state-owned enterprises and overall liberalization of the economy with the objective of unleashing the potential of the private sector. The management of internal public debt has been completely overhauled. Instead of using the banking system as a captive market for government borrowing, short, medium and long- term public debt instruments are being auctioned at the market-determined interest rates. The external capital account has been freed from restrictions. Last of the series of these reforms is the package of incentives for the agriculture sector and the self-employment programme.
The Economic Group of the Institute of Policy Studies has been producing every year an independent appraisal of the Pakistan economy. In its last meeting in January 1993, the Group reviewed the State of Economy, various reforms introduced and programmes implemented by the Government during the past two years.
We are now taking this opportunity to present its report for the benefit of public and the policy-makers. The report carries views expressed freely and without any reservation by Economists and Practitioners belonging to all shades of opinion, who are committed to the ideology of Pakistan and do not represent any government agency or political group. The report is therefore an impartial and independent evaluation of the state of the economy. We hope the Government, members of the Parliament, press and other opinion makers will seriously reflect over the analysis and the recommendations contained in this report.
The report has been edited by Mr Mohibul Haq Sahibzada and Mr. Arif Sultan. The draft report has also been seen by Dr Ziauddin Ahmad and Dr Arshad Zaman. I sincerely thank all of them for their labour of love and the light they have produced to illumine the economy.
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